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Q Alternative lenders are combining alternative data with Artificial Intelligence and
Machine Learning to bring a forward-looking approach to credit appraisal

Alternative lenders are disrupting the short-term financing segment by offering more
comprehensive solutions

Strong transaction volume growth has been observed in niche alternative lending
segments

Alternate lenders are moving to mobile-only platforms to reduce loan processing time and
learn more about the creditworthiness of borrowers
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ABOUT ECP

b

Evolve Capital Partners (ECP) is a specialized investment bank focused on businesses serving industries
at the intersection of finance and technology.

We are dedicated investment bankers focused on evolving industries, and we support sustainable growth
through transformational M&A / financing transactions.

ECP is a dedicated, creative, and fully independent investment bank that advises private and public
companies on merger, divestiture and acquisition transactions, and capital raising through private
placements.

We also provide structured financial advisory services d our investment banking practice provides a
comprehensive suite of solutions to businesses.

With over 30 engagements executed by its leaders, Evolve Capital Partners has served as a proud
partner, bringing renewed value to companies at the intersection of finance and technology.

We were founded in 2012 and are based in New York, NY.

HIGH-TOUCH INVESTMENT BANKING

Few investment banks have transaction experience across both corporate and asset finance.
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Finance and Technology Firms

BPO Specialty Finance Payments Securities
loT Enterprise Software Lending Financial Services
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We Focus Exclusively on Finance and Technology-Related Firms

everyone benefits
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Market Summary

Industry Stock Market Performance of ECP Sector Coverage

Last 12 Months
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Indexed Price Performance

Payments

Healthcare Tech

Data & Analytics /10T

Financial Management Solutions
Bank Technology Solutions
BPO

Securities
Specialty Finance / Alternative Lending

Sector 3 Months 1 Year 3 Years
e Payments 6.8% 35.2% 69.0%
=== Bank Tech / Solutions 7.6% 26.5% 44 0%
= Specialty Finance / Alternative Lending (4.6%) 22.3% 5.3%
—— Securities (7.4%) 15.6% 18.3%

Healthcare Tech (7.3%) 4.4% 60.1%
= BPO 2.3% 20.2% 25.7%
=== Financial Management Solutions 12.9% 28.4% 52.3%
== Data & Analytics / loT 2.9% 15.4% 56.1%

Insurance 0.9% 24.1% 18.9%

Source: Capital IQ and market data as of June 1, 2018
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Multiples & Margins i All Sectors

Industry-wide Multiples and Margins

2018E EBITDA Multiples LTM EBITDA Margins
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2018E Price / Earnings Multiples

21.0x Secunties 41.6%
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Financial Management
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Source: Capital IQ and market data as of June 1, 2018
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Multiples & Margins i Specialty Finance / Alternativ

Sub-sector Multiples and Margins

2018E EBITDA Multiples LTM EBITDA Margins

Consumer Lending 10.2x

Consumer Lending 19.4%

Leasing 7.6x ]

2018E Price / Earnings Multiples 2018E PEG Ratio

11.2x Consumer Lending _ 1.0

Online Lending

|

Collections / Servicing

Consumer Lending

Commercial Lending

10.6x Commercial Lending _ 0.7

Mortgage Related 10.1x Online Lending

8.6x Mortgage Related F 05

Leasing

|

Source: Capital IQ and market data as of June 1, 2018
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Stock Comparablesi Specialty Finance / Alternative Lending

(All figures in US Dollars. Figures in millions, except per share data, as of June 1, 2018)

Aggregate Multiples
Specialty Finance / Alternative Lending Market Enterprise EV | Sales EV / EBITDA Price / Earnings
Sub-Sector Cap Value FY18E FY19E FY 18E FY19E FY 18E FY19E
Consumer Lending $130,817 $11,926 1.8x 1.7x 10.2x 8.9x 11.2x 9.2x
Commercial Lending $13,524 $339 11.8x 5.9x NA NA 10.6x 9.6x
Online Lending $9,068 $5,239 1.7x 1.4x 10.3x 7.9x 13.6x 14.3x
Collections / Servicing $9,510 $8,937 2.5x 2.3x 11.6x 10.6x 11.5x  10.2x
Leasing $22,985 $46,732 5.1x 4.5x 7.6x 6.7x 8.6x 8.8x
Mortgage Related $4,341 $7,529 7.7x 8.2x NA NA 10.1x 6.2x
Median 3.8x 3.4x 10.2x 8.4x 10.9x 9.4x
Mean 5.1x 4.0x 9.9x 8.5x 10.9x 9.7x

Growth Rates

Specialty Finance / Alternative Lending Number of Revenue EPS EBITDA Margin PEG*
Sub-Sector Companies FY18E FY 19E 5Yr FY18E FY 19E FY 18E
Consumer Lending 17 15.6% 10.6% 10.9% 19.4% 11.1% 1.02
Commercial Lending 7 30.0% 27.1% 2.6% NA 12.2% 0.74
Online Lending 9 24.5% 28.4% 10.2% 19.2% 17.0% 0.70
Collections / Servicing 7 18.1% 9.3% 2.8% 25.2% 12.9% 2.28
Leasing 8 14.0% 8.8% 5.6% 22.5% 54.0% 1.44
Mortgage Related 6 14.6% 19.7% 2.5% 23.8% 7.6% 0.49
Median 16.8% 15.1% 4.2% 22.5% 12.5% 0.88
Mean 19.4% 17.3% 5.8% 22.0% 19.2% 1.1

* Price/Eamings to Growth ratio is a valuation metnc for determining the relafive trade-off between the price of a stock, the eamings generafed per
share (EPS), and the company's expected growth. In general, the P/E ratio is higher for a company with a higher growth rate.

Source: Capital I1Q
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(All figures in US Dollars. Figures in millions, except per share data, as of June 1, 2018)

Consumer Lendmg

Market Enterprise LTM LTM EBITDA EV / Sales EV [ EBITDA PIE PEG
Company Name Cap Value Sales % FY18 FY19 FY18 FY19 FY18  FY19 FY18
Capital One Financial Corporation $46,099 NA 520,378 NA NA NA NV M 9.4x 9.1x 0.8
Synchrony Financial 526 447 NA $7.216 NA NA NA NI NV 104x  8.8x 0.8
Discover Financial Semvices 25 828 WA §7.389 NA NA NA NA NA 9.6x 9.4x 09
SLM Corporation 55,014 HA 5984 HA NA NA N MM 11.2¢x 94x 0.6
Provident Financial plc 52,168 WA $622 WA NA NA WA NA 126x  8.8x kN
Santander Consumer USA Holdings Inc. 56,629 WA 53,563 WA NA, NA WA NA 8.2x 7.6x 13
OneMain Holdings, Inc. 434 MA 32,106 MA MNA NA MM L 6.7x 6.0x 0.9
FirstCash, Inc. 4192 54,460 $1.762 15.4% 2.4x 2.3x 16.3x 13.6x NI N 18
Aaron’s, Inc. 52,807 $2.917 53494 14.7% 0.8x 0.7x 7.6x 6.6x .7 104x 0.7
TCS Group Holding PLC 53714 NA $902 NA NA NA NI NV 9.1x 7.6x 0.3
World Acceptance Corporation $978 $1.191 5549 27.5% 2.2% 21x N MM 14.8x  11.7x NA
International Personal Finance plc 5616 51,485 $1.116 22.3% 1.3x 1.2x MM L N MM 0.2
The Bancorp, Inc. 5646 NA 5206 NA NA NA NIV MM 41 122 NA
EZCORP, Inc. 5708 5846 §773 10.4% 1.0x 1.0x 7.6x 6.5x 16.3x  126x 13
Regional Management Corp. §425 $968 $269 26.3% 31X 2.8x M NM M2x  95x NA
Monobank ASA 569 NA 518 NA NA NA N NM 123x  6.1x NA
Atlanticus Holdings Corporation $24 NA §33 NA MM MM M MM NI NI NA
Median 18.9% 1.7x 1.6x 1.6x 6.6x 11.2x 93x 0.8
Mean 19.4% 1.8x 1.7x 10.2x 8.9x 1.2 9.2x 1.0
Commercial Lending

Market Enterprise LTM LTM EBITDA EV/ Sales EV ] EBITDA P/E PEG
Company Name Cap Value Sales % FY18 FY19 FY18 FY19 FY18 FY19 FY18
CIT Group Inc. 55,833 NA $2,367 NA NA NA NM NM 126x  12.1x NA
Credit Acceptance Corporation 56,919 MA 884 MA NA HA M M 14.0x  12.8x 0.7
WewStar Financial, Inc. NA NA 582 NA MM NM NM NM NM N NA
Marlin Business Senvices Carp. 361 MA $93 MA NA MA M N 4% 12.1x NA
Chesswood Group Limited 132 MA 546 MA NA MA MA MNA 6.1x 5.6x NA
Zip Co Limited $193 $339 520 NM 11.6x 5.9x M NM NM N NA
Consumer Portfolio Services, Inc. 585 NA 3165 NA NA NA NA NA 6.1x A 4x A
Median NA 11.6x 5.9x NA NA 126x  12.1x 0.7
Mean NA 11.6x 5.9x NA NA 10.6x 9.6 0.7
Online Lending

Market Enterprise LTM LTM EBITDA EV [ Sales EV / EBITDA P/E PEG
Company Name Cap Value Sales % FY18 FY19 FY18 FY19 FY18  FY19 FY18
LendingClub Corporation $1,385 NA 5602 NA NA NA NA NA MM 18.3x NA
LendingTree, Inc. $3,243 $3,139 5666 14.0% 4.0x 3.2x 21.0x 15.9% NM 27.2x% 14
Yirendai Ltd. $1,508 §1,242 5975 NM 1.2x 0.9x 4.4x% 34x 6.7x 4.8x 0.3
Ferratum Oyj $569 NA $182 NA NA NA MA NA 16.7x 12.3% 04
Enova International, Inc. $1,157 NA 5829 MNA MNA NA A A 13.8x 11.7x% NA
China Rapid Finance Limited $201 5106 599 N 0.9x 0.5x NM NM NM 8.0x A
Elevate Credit, Inc. $320 $752 5710 11.3% 0.9x 0.8x 54x 4.8% 9.8x 6.6x NA
On Deck Capital, Inc. 3494 NA 5205 NA NA NA MNA NA 21.0x 15.3% NA
MyBucks S.A. 319 NA 529 NA NA NA NA A NM 24.7x A
Median 12.7% 1.1x 0.9x 5.4x 4.5x 13.8x  12.3x 0.4
Mean 12.7% 1.7x 1.4x 10.3x 7.9 13.6x  14.3x 0.7

Source: Capital I1Q
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Stock Comparablesi Specialty Finance / Alternative Lending Sub-Sectors

(All figures in US Dollars. Figures in millions, except per share data, as of June 1, 2018)

Collections / Servicing
Market Enterprise LTM LTM EBITDA EV/ Sales EV /EBITDA PIE PEG
Company Name Cap Value Sales % FY18 FY19 FY18 FY19 FY18  FY19 FY18
Navient Corporation 53,784 NA $1,853 NA NA NA N N 1.6x 3.0x N
Nelnet, Inc. $2 526 MA 5625 NA NA MA M M 1M3x  125x NA
PRA Group, Inc. §1,788 $3,892 3830 37 7% 4.3x 4.0x 15.6x 131x 19.5x  4dx NA
Encore Capital Group, Inc. 51,042 54574 51234 3.0% J4x Jx 10.1x 8.9x T.7x A.9% 06
PRGX Global, Inc. 3233 3231 3165 6.9% 1.3x 1.2x 9.2x 7.7 N MM 39
Performant Financial Corporation 114 $146 $156 N 0.9 1.0x N 12.5x M MM hA
Asta Funding, Inc. $24 $93 $48 NA NM NV M M M MM NA
Median 31.0% 24x 2.2% 10.1x 10.7x 9.5x  10.3x 23
Mean 25.2% 2.5% 2.3x 11.6x 10.6x 11.5x 10.2x 2.3
Leasing
Market Enterprise LTM LTM EBITDA EV [ Sales EV / EBITDA PIE PEG
Company Name Cap Value Sales % FY18 FY19 FY18 FY19 FY18  FY19 FY18
United Rentals, Inc. §13.649 §22.509 $7.019 29.5% 3.0x 2.8x 6.1x 5.7x 109x  9.9x 06
Air Lease Corporation 54,672 $14,307 $1,537 NI 8.5% 6.9% 9.3x 7.6x 8.0x 6.9% MM
Element Fleet Management Corp. $1,634 MA $1,027 WA NA MA N NV 7.9x 7.6x NA
Textainer Group Holdings Limited 5965 54,014 $507 NI 7.0x 6.6x 8.9% 8.3x 124x  10.6x NA
Rent-A-Center, Inc. $539 §1,085 $2,659 2.6% 0.4x 0.4x 6.6x 5.9 NM 16.6x 2.8
FlexiGroup Limited 3625 NA 5229 NA NA NA NA NA 9.5x 8.9x 26
CAl International, Inc. 5495 52,186 5362 30.6% 5.3x 4 8x 7.3x 6.6x 6.3x 5.8x 0.8
Fly Leasing Limited $406 $2,661 $361 0.0% 6.4x 5.7x T.3x 6.3x 52x  48x 05
Median 29.5% 5.9x 5.2x 1.3x 6.5x 8.0x 8.2x 0.8
Mean 20.9% 5.1x 4.5x 1.6x 6.7x 8.6x 8.8x 14

Source: Capital I1Q
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